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An Empirical Study on Simplification of Administrative Regulations:
Estimation of Compliance Costs on Small and Medium-Sized Enterprises

-3 %% ¢ NSC 95-2414-H-110-004-SSS

7L
G SRR A

:95 & 87

1p39%#10"* 31p
Wf‘_"’ "“% FTip. q_/’i ?,:

A esIe sk ETp o~ B R

b X 3%
PRI I E ¢ S 5 FORREANVE
B E B Al s BSIAE TR F AR AT
CRER g S RIS S AN VR A o
*EAGEALE S Gy FIETATA D Tk
RS FITE2 IR R TR F
MG A- BT R TR &S (ed
tapes) » 75 41 F1t 5 T AR 5 TRt
F AT A D 4 R RO R
m*ﬂéﬁﬁmi& 18 R TE
B RS ok fr BT o B - F flend
LN s glgra\‘rg Fr cr At gt,\'ﬂ\ ’
Sl VI S i RS S .
ii’iimmpﬁﬁﬁ%ﬁ&;
LA SRS S
& TR P
ﬁ_}? * vﬂfq—iﬁ % E: FCOR PR DR 0 @
T HEENFL A DL AR o R
FOR #1E P )AL § % (SMEs)2 R £ A
M¥ o @4F57 P EFaREE TR

\"1{\, :’%"\ lv l—l XY

.L:@:L
Rehv 38

%Ak o M B RO RCE 42
Sk g g T EREA, e

RSB 1R SRR I
A& E ftr”'E'_PR:,\Iﬂ\J—% G 2 ?§E§33§3 ,
AT MR IOR L E AT
T R — ,ﬁ «urﬁ" m':l‘_,» » I® -ﬁfv{# ﬁﬁiffr]—
FICE AR ] A E LR R
BALR o ko g B T ¢ g (1.4
OECD 4R Fiiscffit4lR2 M5 &w
BE 0 (AR GFrcf i1 T2 N F AT
(FRe4a1-8EAREHIE S & F RER
L 257 B (FEFE) 0 x (3 B4
FRCEAIHARY ] fETA L AR

B(EFH2R208BY | EERFEFS
) AT ST TFRBE
(informational approach) ~ " ik 42 £ i 2 /T
(process re-engineering) ¥2 T jiF ik
(technological solution) = OECD & #dx i
B 7 pcd 4l S oo A @]r’v":ﬁf(% ¥
R Kgﬁxﬂ,*“ﬁﬂ-/z LR T
MNEASVTERRT mﬁ:muﬁ.n AT 0
AAFP A EEaRTERIT > ¥ 2 AT
SR A R ) G B
oo W AARFY ) fFEAVERS AN G
S BEMA RS ) E RS A
¥ & PR 4

A R

N @\ T
2
L F
“\(

N |3
et
3
=
N

o
ﬁ} "1‘\_&
7
2
e W
>
/4
=
e

° B oA R W g*m@ﬁ
e N N
(w

Wyl

LiTi 4 R R LB R
PR B NERE I PR )
37 R E R LAY §REL

Abstract

Administrative regulations are
paperwork and administrative formalities
through  which  governments  collect
information and intervene in individua
economic decisions. There is arisk, however,
that administrative regulations can impede
innovation or create unnecessary barriers to
trade, investment and economic efficiency,
and even threaten the legitimacy of
regulation. Moreover, numerous studies also
show that the burdens of administrative



regulations fall disproportionately on small
and medium-sized enterprises (SMES).
Governments in many advanced countries
have been launching a wide variety of
programs aimed specifically at the SME’s
sector, seeking to assist it in meeting
regulatory obligations. This study first
examines the literature on the impact of
administrative  burdens on  SMFE’s
performance and growth. This study then
conducts a survey with data from 293 SMEs
in Taiwan to understand to what extent and
what kind of administrative regulations may
cause the significant increase in compliance
costs of SMEs and impede their investment.
A content analysis is also implemented to
describe the development of administrative
simplification in Taiwan. Study results show
that regulations regarding product quality,
work safety, corporate governance, business
license, equa job opportunity, and
commercia lawsuit are the major causes for
the administrative burdens of SMEs.
Furthermore, red tapes, limitation on
executive capacity, informational asymmetry,
shortage in regulatory impact analysis, lega
deficiency, and inadequacy in regulatory
planning all are the main barriers to effective
compliance and economic investment of
SMEs. A set of commonly used reform tools
and practices in advanced countries, such as
dedicated one-stop shops, Web-portals and
E-Law advisors, compliance guidelines,
scaling and calibrating administrative
regulations, specific government bodies
assisting small businesses, small business
impact  assessments, and  phased-in
implementation of regulations are proposed
in conclusion. The use of these instruments
is leading to new and more effective
strategies to make administrative regulations
simpler and less burdensome for SMEs.
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Rotated Component Matrix®

Component
1 2 3 4 5 6
Vi1 .876 .100 134 212
V1.8 .785 .263 .384 .109
V1.15 772 .130 164 .183 -.132
V1.7 .769 .342 279 152 .180
V1.9 .694 131 591
V1.6 .693 .365 .148 214 .169
V1i.14 671 .109 .210 .243 .392
V1.13 .538 193 -.110 .485 323
V1.17 122 .902 .226
V1.18 171 .858 .103
V1.16 347 .812 .252
V1.19 .682 -.141 .488 114 .292
V1.20 .601 241 .459 179 .282
V1.22 .448 .518 499 .168 152
V1.5 .198 .780 .442
V1.3 .558 171 .691 116
V1.4 .242 .249 .683 .227 .186 213
V1.10 .482 .352 .623 132
V1.2 271 .621 .519 .236
V1.12 .465 .544 .457
Vi1 .921
V1.24 .302 137 .263 .520 .464
Vi.21 124 .218 .114 .866
V1.23 .379 .341 231 .316 .614 -111
V1.25 .331 .313 .252 .704
Extraction Method: Principal Component Analysis.
Rotation Method: Varimax with Kaiser Normalization.
a. Rotation converged in 12 iterations.
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Rotated Component Matrix?
Component
1 2 3 4 5 6

V2.19 .804 .308 .288 .109 .187
V2.17 .687 .370 .168 .142 -.185 .156
V2.18 .682 .487 314 271
V2.21 .668 448 119 .289 .309
V2.5 .632 .360 .267 .300
V2.16 .610 427 .265 .254 -.181
V2.22 .593 431 211 .425 .130
V2.15 .265 .862 221 .159
V2.13 271 .838 .159 .103 .228
V2.14 .283 .801 331
V2.4 .188 .893 .103 .107
V.23 234 114 .863 112 .247
V2.10 212 .260 .631 311 475
V2.1 .402 .542 .589
V2.2 .486 427 .570 .210
V2.9 416 273 446 222 374
V2.24 -.136 211 .843 .170
V2.23 .104 .266 .796 .298
V2.25 312 .239 721 151 217
V2.6 .235 .851 .140
V2.8 .361 .826
V2.7 -.223 315 .823 127
V2.12 .267 213 .295 .226 .702
V2.11 .106 .409 .250 .298 .599
V2.20 .565 .110 .164 .279 .188 .581

Extraction Method: Principal Component Analysis.
Rotation Method: Varimax with Kaiser Normalizatio

a. Rotation converged in 12 iterations.
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